CENDI S 1 NC NEWS RELEASE

For i medi ate rel ease

GENDI S | NC. ANNOUNCES SECOND QUARTER RESULTS
FOR FI SCAL 2003

W nni peg, Manitoba (August 22, 2002) - GCendis Inc. (TSE: GDS) today
announced its financial results for the 2" quarter of the fiscal year
2003, ended July 27, 2002.

Saan Stores earnings for the quarter were $1.9-mllion ($0.12 per
share) conpared to $2.7-million ($0.16 per share) last year.
Consol i dated net earnings for the 2" quarter were $2.4-nillion ($0.14
per share) conpared to $17.9-million ($1.05 per share) |ast year.
Last year results included a gain of $14.5-million ($0.85 per share)
fromthe distribution of 5.9-mllion units of Fort Chicago to CGendis
shar ehol ders.

Revenue for the 2" quarter was $85.3-nillion conpared to $87.8-nillion
| ast year. According to plan, Saan Stores commenced the quarter
operating 12 fewer stores conpared to the second quarter |ast year.
Sales on a sanme store basis increased 1% Regi onal ly, same store
sales were mxed, increasing 2% in Ontario and Wstern Canada but
declining 5%in the Maritinmes and 3% in Quebec.

Sanme store sales increases in the quarter were achieved, in part,
t hrough increased markdowns, resulting in a nodest decline in gross
mar gi n. Store expenses and support office expenses were well

controlled, declining in absolute terns and also as a ratio of sales.

For the six months ended July 27, 2002, revenue was $144.6-m i on,
conpared to $154.4-nmillion |last year. The net loss for the period was
$3.8-mllion ($0.24 per share) conpared to earnings of $13.8-mllion
($0.81 per share) last year.

Condensed operating results follow

Gendis is active in the retail nerchandising industry through Saan
Stores Ltd., a wholly owned subsidiary that operates junior departnment
and famly clothing stores across Canada. These retail outlets have a
broad geographic base and operate under the names SAAN and Red Apple
Cl earance Centre.

For nore information, please contact:
Al bert D. Cohen

Presi dent, Chief Executive Oficer
and Chairman of the Board of Directors

Tel ephone: (204)474-5200 E-mail: [fi nance@endi s. ca
Fax: (204) 474- 5469 Wb site: www. gendi s. ca
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Gendi s I nc.

Consol i dated Statenment of Earnings and Retai ned Earni ngs

13 weeks ended

26 weeks ended

(unaudited - in July 27, July 28, July 27, July 28,
t housands of doll ars) 2002 2001 2002 2001
Revenue 85, 289 87,814 144,603 154, 382
Costs and expenses 80, 949 82, 958 144, 648 152, 326
Anortization of capital assets 1, 845 1,728 3, 505 3,377
Interest and finance costs 508 703 915 1, 433
83, 302 85,389 149,068 157,136

Ear ni ngs (1 oss) before

t he under not ed 1, 987 2,425 (4, 465) (2, 754)
| nvest nent i ncome 425 919 605 1, 246
Gain on the sale of:

| nvest ment s — 14, 496 — 14, 496

Real estate properties — 78 135 840
Provi sion for incone taxes (36) (35) (73) (71)
Earni ngs (loss) for the period 2,376 17, 883 (3,798) 13, 757
Prem um on shares purchased

for cancellation — — (319) —
Di vi dend — (58, 469) — (58, 469)
Ret ai ned ear ni ngs

- begi nning of period 97,250 136,911 103,743 141,037
Ret ai ned ear ni ngs

- _end of period 99,626 101,325 99,626 101,325
Ear ni ngs (1 oss) per share

— basic_and diluted 0.14 1. 05 (0.24) 0.81




Gendi s I nc.
Consol i dat ed Bal ance Sheet

(unaudited - in July 27, Jan. 26, July 28,
t housands of doll ars) 2002 2002 2001
Asset s
Cash & equivalents 16, 336 21, 217 50, 102
Recei vabl es & other current assets 7,044 5,476 8, 589
I nvent ory 75, 819 59, 996 78, 902
I nvestment - Fort Chicago 12, 077 6, 000 59, 470
Deposit on inconme tax re-assessnment 28, 361 28, 361 —
Capital assets 40, 550 36, 744 38, 508
Accrued pensi on asset 4, 350 4, 350 4, 350
184,537 162,144 239,921
Liabilities & Shareholders’ Equity
Qut st andi ng cheques 6, 148 3, 283 4,043
Payabl es & other current liabilities 30, 190 21, 497 26, 720
Di vi dend payabl e — — 53, 469
Capi tal |ease obligation 3,617 — —
Credit facility 27,721 16, 061 35, 800
Future incone taxes 278 278 714
Shar ehol ders’ equity
Capital stock 16, 957 17, 282 17, 850
Ret ai ned ear ni ngs 99,626 103,743 101, 325
184,537 162,144 239,921
Nunber of shares outstanding (‘000's) 16, 132 16, 441 16, 981



Gendi s I nc.

Consol i dated Statenent of Cash Fl ows

13 weeks ended

26 weeks ended

(unaudi ted- in) July 27, July 28, July 27, July 28,
t housands of doll ars) 2002 2001 2002 2001
By operations:
Earni ngs (loss) for the period 2,376 17, 883 (3,798) 13, 757
add (deduct) itens not
af fecting cash:
Future incone taxes — (117) — 36
Anortization of capital assets 1, 845 1,728 3, 505 3,377
Loss (gain) on the sale of:
Capi tal assets 19 49 (116) (713)
I nvest nent s — (14, 496) — (14, 496)
I nvest nent i ncone — (417) — (203)
I nvest nent incone distribution — 1,111 — 2, 326
Cash flow from ear ni ngs 4,240 5,741 (409) 4,084
Changes i n non-cash
wor ki ng capit al 9,571 1, 590 (8,605) (13,718)
13, 811 7,331 (9,014) (9,634)
By investing activities:
Proceeds fromthe sale
of capital assets 153 165 474 1, 659
Purchase of capital assets (4,473) (1, 352) (7,669) (4,102)
I nvest nent acquired (6,170) — (6,170) —
(10,490) (1,187) (13,365) (2,443)
By financing activities:
Net increase (decrease)
incredit facility (14,025) (4,682) 11,660 14,763
Capi tal |ease obligations
i ncurred 2,470 — 3,976 —
Paynments on capital |ease
obl i gati ons (263) — (359) —
Purchase of shares for
cancel | ati on — — (644) —
(11,818) (4,682) 14,633 14, 763
I ncrease (decrease) in cash (8, 497) 1, 462 (7,746) 2,686
Cash - begi nning of period 18, 685 44,597 17,934 43, 373
Cash - end of period 10,188 46, 059 10,188 46, 059
Cash is conprised of:
Cash & equival ents 16, 336 50, 102
CQut st andi ng cheques (6,148) (4, 043)
10,188 46, 059
Suppl emental i nformation:
Interest paid 508 743 829 1, 327
I ncome taxes paid (recovered) (78) 38 (42) 534



Gendi s Inc.
Segnment I nformation

13 weeks ended July 27, 2002
(unaudited - in Retail Corporate I nter Tot al
t housands of doll ars) & Realty Segnent
Ext er nal TY 85, 241 48 — 85, 289
revenue LY 87, 737 77 — 87, 814
I nt er segnent TY — 557 (557) —
revenue LY — 733 (733) —
Qperating TY 2,477 501 (58) 2,920
profit (I oss) LY 3,511 620 (84) 4,047
Interest & TY 566 — (58) 508
finance costs LY 787 — (84) 703
Gai n on di sposal of
i nvestments & TY — — —
real estate LY — 14,574 — 14,574
I ncone tax TY 35 1 — 36
expense LY 35 — — 35
Ear ni ngs TY 1, 876 500 — 2,376
LY 2, 689 15, 194 — 17, 883
Significant non cash itens:
Anortization
of capital TY 1,742 103 — 1, 845
assets LY 1,610 118 — 1,728
Gin (loss) on disposal of capital
assets & TY (19) — — (19)
i nvest nent s LY (127) 14,574 — 14, 447




Gendi s Inc.
Segnment I nformation

26 weeks ended July 27, 2002
(unaudited - in Retail Corporate I nter Tot al
t housands of doll ars) & Realty Segnent
Ext er nal TY 144, 507 96 — 144, 603
revenue LY 154, 228 154 — 154, 382
I nt er segnent TY — 1,120 (1, 120) —
revenue LY — 1, 475 (1, 475) —
Qperating TY (3,492) 654 (107) (2,945)
profit (I oss) LY (874) 976 (177) (75)
Interest & TY 1, 022 — (107) 915
fi nance costs LY 1, 610 — (177) 1, 433
Gai n on di sposal of
i nvestnents & TY — 135 — 135
real estate LY — 15, 336 — 15, 336
I ncone tax TY 70 3 — 73
expense LY 71 — — 71
Ear ni ngs TY (4, 584) 786 — (3,798)
(1 oss) LY (2, 555) 16, 312 — 13, 757
Significant non cash itens:
Anorti zation
of capital TY 3,300 205 — 3, 505
assets LY 3,139 238 — 3,377
Gin (loss) on disposal of capital
assets & TY (19) 135 — 116
i nvest ment s LY (127) 15, 336 — 15, 209
Capi t al TY 7,699 — — 7, 669
expendi t ures LY 4,099 3 — 4,102
Segnent TY 110, 935 78, 602 (5,000) 184, 537
assets LY 110, 526 134, 395 (5,000) 239, 921
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