CENDI S 1 NC NEWS RELEASE

For i nmmedi ate rel ease

GENDI S | NC.  ANNOUNCES FI RST QUARTER RESULTS FOR FI SCAL 2006

Wnni peg, Manitoba (June 3, 2005) - Cendis Inc. (TSX GDS) today
announced its financial results for the 1% quarter of the fiscal year
endi ng January 28, 2006.

The net earnings from continuing operations for the 1% quarter was
$374,000 ($0.02 per share) conpared to a loss of $183,000 ($0.01 per
share) l|ast vyear. Last year the net loss on operations of the
di scontinued retail segment was $10.2-nillion ($0.66 per share).

The Conpany’s investnents continue to appreciate in val ue. At April
30, 2005, the Company’s investnents had a fair nmarket value of
approximately $30.6-nmillion, which is $10.2-mllion in excess of
carrying val ue. This represents an wunrealized appreciation of
approxi mately $0.66 per share, before incone taxes.

For nore information, please contact:
Al bert D. Cohen James E. Cohen

Presi dent, Chief Executive Oficer Executi ve Vi ce-President
and Chairnman of the Board of Directors

Tel ephone: (204)474-5200 E- mai | : fi nance@endi s. ca
Fax: (204) 474- 5201 Wb site: wwv. gendi s. ca




Gendi s I nc.
Consol i dat ed Bal ance Sheet

April 30, Jan. 29,
(unaudited — in thousands of doll ars) 2005 2005
Asset s
Cash and equival ents 2,189 3,235
Recei vabl es 288 530
Advance held in escrow 2,000 2,000
Prepai d expenses 201 109
4,678 5,874
| nvest ment s 20, 397 18, 844
Deposit on incone tax reassessnent 28, 361 28, 361
Property and equi prment 11, 375 11, 431
Future tax asset 1, 200 1, 200
66, 011 65, 710
Liabilities and Sharehol ders’ Equity
Payabl es and accrued liabilities 1, 038 1,113
Incone & capital taxes payable 108 106
1,146 1,219
Shar ehol ders’ equity
Capi tal stock 16, 100 16, 100
Ret ai ned ear ni ngs 48, 765 48, 391
64, 865 64, 491
66, 011 65, 710




Gendi s I nc.
Consol i dat ed Statenent of Earnings (Loss)

quarter ended
(unaudited - April 30 May 1,
i n thousands of doll ars) 2005 2004
Revenue
I nvest ment 579 477
Real estate 385 33
964 510
Expenses
Property and adm nistrative expenses 513 572
Anortization of property and equi pnent 82 90
I nterest and finance expense — 13
595 675
Earni ngs (loss) before the undernoted 369 (165)
Gain on sale of investnents 40 —
Earni ngs (loss) before taxes 409 (165)
Provi sion for incone taxes 35 18
Earni ngs (loss) from continuing operations 374 (183)
D sconti nued operations:
Real estate held for sale — 45
Retai | segnent — (10, 154)
Net earni ngs (| 0ss) 374 (10, 292)
Earni ngs (loss) per share — basic and dil uted
Conti nui ng operations 0.02 (0.01)
D sconti nued operations:
Real estate — —
Retai | segnent — (0.66)
0.02 (0.67)
Gendi s I nc.
Consol i dated Statenent of Retai ned Earnings
quarter ended
(unaudited - April 30 May 1,
i n thousands of doll ars) 2005 2004
Ret ai ned earni ngs — begi nning of period 48, 391 93, 878
Ef fect of change in accounting for
consi deration received fromvendors — (595)
Ret al ned earni ngs — beginning of year — restated 48, 391 93, 283
Earni ngs (loss) for the period 374 (10, 292)
Ret al ned earni ngs — end of period 48, 765 82, 991




Gendi s I nc.
Consol i dated Statenent of Cash Fl ows

quarter ended

(unaudited - April 30, May 1,
i n thousands of doll ars) 2005 2004
By operations:
Earni ngs (loss) fromcontinuing operations 374 (183)
add (deduct) itens not affecting cash:
Gain on sale of investnents (40) —
Anorti zation of property and equi pnent 82 90
Cash flow from earni ngs 416 (93)
Changes i n non-cash worki ng capital 77 473
Qperating activities from
Conti nui ng operations 493 380
D sconti nued operations:
Real estate — 64
Ret ai | — (8,226)
493 (7,782)
By investing activities:
Purchase of property and equi prent (26) —
Proceeds fromsale of investnents 135 —
D fference between distributions and
i nvest nent i ncone (10) —
I nvest nents acqui red (1,638) (2,600)
Investing activities from
Conti nui ng operations (1,539) (2,600)
Di sconti nued operations — retail —  (2,314)
(1,539) (4,914)
By financing activities:
Advance fromcredit facility — 2,000
Cont 1 nui ng operations — 2,000
Di sconti nued operations — retail — 5,172
— 7,172
Decrease 1 n cash (1,046) (5,524)
Cash - begi nning of period 3,235 4,971
Cash - end of period 2,189 (553)
Cash is represented by:
Conti nui ng operations 2,189 1,042
Di sconti nued operations — (1,595
2,189 (553)




Gendi s I nc.

Basis of Presentation of unaudited interimfinancial statenents

These unaudited interim financial statenents are prepared in
accordance with accounting principles generally accepted in Canada and
follow the same accounting policies and nethods of application as the
audited annual financial statements at January 29, 2005. These
interim financial statenents should be read in conjunction with the
annual consolidated financial statenents and notes thereto as
presented in the Conpany’s Annual Report for the fiscal year ended
January 29, 2005

Certain conparative figures have been restated to conform to the
presentation adopted for the current period.



