GENDI S | NC. NEWS RELEASE

For i mmedi ate rel ease

GENDI S | NC.  ANNOUNCES FI RST QUARTER RESULTS

W nni peg, Manitoba (June 6, 2008) — Gendis Inc. (TSX: GDS) today announced its
financial results for the 1% quarter ended April 30, 2008 of the fiscal year
endi ng January 31, 2009.

Revenue for the 1% quarter was $975,000 conpared to $381,000 |ast year. The
net earnings from operations for the 1% quarter was $1,160, 000 ($0.08 per
share) conmpared to a net loss of $781,000 ($0.05 per share) |ast year
Conpr ehensi ve i ncone was $2, 346, 000 conpared to $106, 000 | ast year.

The increase in revenue quarter over quarter is primarily attributable to the
i ncrease share of investnment incone from Fort Chicago and the cessation of
the share of investnent |oss from Thunder as that investnent was di sposed of
in the 2nd quarter |ast vyear. The increase in net earnings from operations
guarter over quarter is prinmarily attributable to the increase in revenue and
the increase in the fair value of investnents that are held-for-trading. The
i ncrease in conprehensive incone over quarter is primarily attributable to
the increase in net earnings from operations and the increase in the fair
val ue of investnments that are avail able-for-sale.

For more information, please contact:

Janes E. Cohen
Executi ve Vi ce-President

Tel ephone:  (204) 474- 5200 E-mail : fi nance@endi s. ca
Fax: (204) 474- 5201 Web site: www. gendi s. ca



mailto:finance@wpg.gendis.ca
http://www.gendis.ca/

Gendi s I nc.
Consol i dat ed Bal ance Sheet

Apr. 30 Jan. 31

(unaudited — in thousands of dollars) 2008 2008
Asset s

Cash 472 203
Recei vabl es 298 259
Taxes recoverabl e 3 —
Pr epai d expenses 461 270
1,234 732

I nvestments (note 2)
at fair val ue 37,056 34,028
at carrying val ue 4,821 4,821
Property and equi pnent 10, 806 10, 658
Future tax asset 2,597 2,597

56,514 52,836

Conmitments and Conti ngencies (note 5)

Liabilities
Credit facilities 19, 958 18, 778
Payabl es and accrued liabilities 1, 375 970
Taxes payabl e — 67
21, 333 19, 815
Shar ehol ders’ equity 35,181 33,021

56,514 52,836




Gendi s Inc.
Consol i dated Statenent of Operations

guarter ended
(unaudi ted - Apr. 30 Apr. 30
in thousands of dollars, except per share) 2008 2007
Revenue
| nvest nment 594 (5)
Real estate rental 381 386
975 381
Expenses
Property and admi ni strative expenses 794 757
Anortization of property and equi pnent 88 88
I nterest and finance expenses 249 206
1,131 1,051
Loss before the undernoted (156) (670)
Provision for | oss on investnents — (328)
Change in fair value of investnents held-for-trading 1, 064 (45)
Gain on sale of investnents 237 280
Gain on sale of real estate properties 98 —
Earni ngs (|l oss) before taxes 1, 243 (763)
Provi sion for incone taxes 83 18
Net earnings (loss) fromoperations for the period 1,160 (781)
Earnings (loss) fromoperations per share 0.08 (0.05)




Gendi s Inc.
Consol i dated Statement of Conprehensive | ncome (Loss)

(unaudi ted -

guarter ended

Apr. 30 Apr. 30

i n thousands of dollars) 2008 2007
O her conprehensive income

Change in fair value of investnments avail able-for-sale 1,186 559

Provision for | 0ss on investnents — 328
QO her conprehensive income 1, 186 887
Net earnings (loss) from operations 1,160 (781)
Conpr ehensi ve incone 2, 346 106
Consol i dated Statenment of Sharehol ders’ Equity
For the Quarters Ended

Shar e

(unaudited - Capi t al Ret ai ned
i n thousands of dollars) (note 3) Ear ni ngs ACCI Tot a
Bal ance —February 1, 2008 14, 995 15,809 2,217 33,021
Net earnings for the period — 1,160 1,186 2,346
Shares purchased for cancell ation (100) (86) — (186)
Bal ance — April 30, 2008 14, 895 16,883 3,403 35,181
Bal ance — February 1, 2007 15, 736 21,740 3,008 40, 484
Net earnings (loss) for the period — (781) 887 106
Shares purchased for cancellation (180) (172) — (352)
Bal ance — April 30, 2007 15, 556 20,787 3,895 40,238

AOCI refers to Accunmul ated O her Conprehensive |Income



Gendi s I nc.
Consol i dat ed Statenent of Cash Fl ows

quarter ended

(unaudi ted - Apr. 30 Apr. 30
i n thousands of dollars) 2008 2007
By operations:
Net earnings (loss) fromoperations for the period 1, 160 (781)
add (deduct) itens not affecting cash:
Anortization of property and equi pnent 88 88
Gain on sale of properties (98) —
Gain on sale of investnents (237) (280)
Provision for loss on investnents — 328
Change in fair value of investnents hel d-for-trading (1, 064) 373
Cash flow from earnings (151) (600)
Change in working capital 183 225
32 (375)
By investing activities:
Proceeds on sale of investnents 1, 327 1,762
Return of capital 22 760
I nvest ments acquired (1, 890) (707)
Proceeds from property sal es 347 —
Additions to property and equi pnent (485) (21)
(679) 1,794
By financing activities:
Advance from (reduction in) credit facilities 1,180 (803)
Pur chase and cancell ation of share capital (186) (352)
Ref undabl e di vi dend t ax (78) (195)
916 (1, 350)
I ncrease in cash 269 69
Cash - begi nning of period 203 195
Cash - end of period 472 264
Suppl erentary i nformation
Taxes paid 161 213
Interest paid 250 209



CGendi s Inc.
Not es to Consolidated InterimFinancial Statenents - unaudited

Apri |

30, 2008

1. Significant Accounting Policies and Basis of Presentation

(8 These unaudited consolidated interim financial statements are prepared

b)

in accordance with accounting principles generally accepted in Canada.
However, these interim financial statements do not contain all the
di scl osures that would be required under generally accepted accounting
principles for annual financial statenents. These interim financial

statements follow the sane accounting policies and methods of
application as the audited annual consolidated financial statements at
January 31, 2008. Certain disclosures required for annual financial

statenents have been condensed or onitted in these interim financial

st at ement s. Accordingly, these interim financial statements should be
read in conjunction with the annual consolidated financial statenments
and notes thereto as presented in the Conpany’ s Annual Report for the
fiscal year ended January 31, 2008. The following notes to the interim
financial statenents are supplenental to the notes to the annua

consol i dated financial statenents.

The Accounting Standards Board of Canada plans to converge Canadian
Cenerally Accepted Accounting Principals for publicly accountable
enterprises with International Financial Reporting Standards effective
for fiscal periods comrencing on or after January 1, 2011. The Conpany
is currently assessing the inmpact of these new standards on its future
consol i dated financial statenents.

I nvest nent s

Nunber
of shares/units Fair val ue
#$
Apr. 30 Jan. 31 Apr. 30 Jan. 31
(i n thousands) 2008 2008 2008 2008
Exchange-traded invest nents:
Avai | abl e-for-sal e:
Fl owt hrough entities:
Fort Chicago 2,190 2,190 23,805 22,644
Yel | ow Pages 100 — 1, 097 —
Hel d- f or-tradi ng:
Fl owt hrough entities:
Fort Chicago 79 154 860 1,595
O her equity investnents:
Al berta dipper 700 700 1,974 1, 540
Enber Resources 653 673 1, 188 941
FNX M ni ng 100 110 2,847 2,920
I NV 500 500 450 435
Opti Canada 98 105 2,049 1,722
Royal Bank 20 15 960 760
Scot i abank 20 15 956 723
St ar bucks 25 25 409 474
Ot her equity investnents 461 274

37,056 34,028




Face val ue Carryi ng val ue
Apr. 30 Jan. 31 Apr. 30 Jan. 31

(in thousands of dollars) 2008 2008 2008 2008
Private investments, avail abl e-for-sale:
OSUM - shares 1,948 1,948 4,821 4,821

3. Capital Stock

Nunber of shares guarter ended
Apr. 30 Apr. 30
(i n thousands) 2008 2007
Bal ance - begi nning of period 14, 265 14,970
Shares purchased for cancell ation (96) (171)
Bal ance - end of period 14, 169 14, 799
4. Segnent Information
quarter
ended Realty Corporate Inter- Tot a
(in thousands of dollars) April 30 segnent
Revenue 2008 396 746 (167) 975
2007 401 37 (57) 381
Expenses 2008 411 428 (45) 794
2007 380 422 (45) 757
Anortization 2008 83 5 — 88
2007 82 6 — 88
| nt er est 2008 122 249 (122) 249
2007 12 206 (12) 206
Investnment - gain (loss) on sale,
provision for |oss and changes 2008 — 1, 301 — 1, 301
in fair value held-for-trading 2007 — (93) — (93)
Gain on sale of properties 2008 98 — — 98
2007 — — — —
Provision for (recovery 2008 (43) 126 — 83
of ) incone taxes 2007 (25) 43 — 18
Net earnings (loss) from 2008 (79) 1, 239 — 1, 160
operations 2007 (48) (733) — (781)
Total Assets 2008 12,478 52,547 (8,511) 56,514

2007 12,263 43, 751 (663) 55 351




Conmitments & Conti ngenci es

There have been no material developnments in the lawsuits that were
disclosed in the annual financial statenents for the year ended January
31, 2008.

The Conmpany is a participant in Saan’s enployee benefit program that
includes participating in a group life insurance policy for retired
enpl oyees of the Company and retired enployees of the Conpany’ s forner
subsidiaries who retired prior to December 10, 2004. On Decenber 28,
2007, Saan was placed under creditor protection under the Conpanies’
Creditor Arrangenents Act. On May 21, 2008, Saan’s proceedings noved to a
“Sal es Process” npde causing uncertainty on whether Saan could energe from
t he proceedi ngs as a going concern. These escal ating events have el evated
the possibility, that is other than renote, that the Conpany’s
participation in Saan's enployee benefit program could cease. There is
uncertai nty whether the Conpany has an obligation to provide death benefit
coverage in the absence of a group life insurance policy. The vol ume of
the death benefit obligation is estimated at $1.5-mllion, $5,000 per
retired enployee. The present value of this volunme of benefit after
applying nortality factors and a 5.4% discount interest rate is estimated
at $0.8 million.
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