GENDI S | NC. NEWS RELEASE

For i mmedi ate rel ease

GENDI' S | NC.  ANNOUNCES SECOND QUARTER RESULTS

W nni peg, Mnitoba (Septenmber 5, 2008) - Gendis Inc. (TSX GDS) today
announced its financial results for the 2" quarter ended July 31, 2008 of the
fiscal year ending January 31, 2009.

Revenue for the 2" quarter was $0.8-nillion conpared to $1.0-million |ast
year. The 2" quarter change in the nmarket value of investments that were
held for trading, net of gains on sale of investnments, was a |oss of
$1.6-million conpared to a loss of $0.7-mllion for the prior Vyear
conparative period. The net loss for the 2" quarter was $1.9-nmillion ($0.13
per share) conpared to a net loss of $0.7-million ($0.05 per share) |ast
year.

The decrease in revenue in the 2" quarter is primarily attributable to
decreased investnment incone from the Conpany’s investnent in Fort Chicago.
The decline in earnings in the 2" quarter is due to the decline in investnent
revenue and unfavourable narket value changes in its investnents, primrily
FNX M ning, Yellow Pages, Opti Canada and Enber Resources.

Revenue year-to-date was $1.7-million conpared to $1.4-nmillion last year.
The year-to-date change in the narket value of investnents that were held for
trading, net of gains on sale of investments was a loss of $0.3-mllion
conpared to a loss of $0.7-mllion for the prior year conparative period.
The net loss year-to-date was $0.7-nmillion ($0.05 per share) conpared to a
net loss of $1.5-mIlion ($0.10 per share) |ast year.

Gendis owns 2.0-mllion shares of OSUM a private oil sands conpany. In
August 2008, OSUM cl osed a substantial private equity financing at a price of
$10.50 per OSUM share which conpares favourably to Gendis’ $2.42 per OSUM
share average cost base. Based on this recent financing, Gendis would have an
unrealized gain of $16.6-mllion or $1.17 per GCendis share, before incone
taxes. The recent $10.50 per OSUM share financing price should only be used
as a proxy for fair value at this point in tine.

For nmore information, please contact:

Janes E. Cohen
Executi ve Vi ce-President

Tel ephone:  (204) 474- 5200 E-mail: fi nance@endi s. ca
Fax: (204) 474- 5201 Web site: www. gendi s. ca
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http://www.gendis.ca/

Gendi s I nc.
Consol i dat ed Bal ance Sheet
Jul. 31 Jan. 31

(unaudited — in thousands of dollars) 2008 2008
Asset s

Cash 107 203
Recei vabl es 351 259
Pr epai d expenses 625 270
1, 083 732

I nvestments (note 2)
at fair val ue 33, 155 34,028
at carrying val ue 4,821 4,821
Property and equi pnent 12,108 10, 658
Future tax asset 2,597 2,597

53,764 52,836

Conmitments and Conti ngencies (note 5)

Liabilities
Credit facilities 19, 947 18, 778
Payabl es and accrued liabilities 1,114 970
Taxes payabl e 5 67
21, 066 19, 815
Shar ehol ders’ equity 32,698 33,021

53,764 52,836




Gendi s Inc.
Consol i dated Statenent of Operations

guarter ended year-to-date
(unaudi ted - Jul. 31 Jul. 31 Jul. 31 Jul. 31
in thousands of dollars, except per share) 2008 2007 2008 2007
Revenue
I nvest ment 380 596 974 591
Real estate |ease rental 383 374 764 760
763 970 1,738 1,351
Expenses
Property and admi ni strative expenses 634 686 1,428 1, 443
Anortization of property and equi pnent 87 87 175 175
I nterest and finance expenses 236 235 485 441
957 1,008 2,088 2, 059
Loss before the undernoted (194) (38) (350) (708)
Change in fair value of investnents
hel d-for-trading (1,779) (1,060) (715) (1,105
Gin (loss) on sale of investnents:
Hel d- f or-tradi ng 185 361 422 641
Avai |l abl e-for-sal e — 45 — (283)
Gain on sale of real estate properties (3) — 95 —
Loss before taxes (1, 791) (692) (548) (1, 455)
Provision for incone taxes 78 30 161 48
Net |l oss fromoperations for the period (1, 869) (722) (709) (1,503)
Loss from operations per share (0.13) (0.05) (0.05) (0.10)




Gendi s I nc.

Consol i dated Statement of Conprehensive | ncome (Loss)
guarter ended

year-to-date

(unaudi ted - Jul. 31 Jul. 31 Jul. 31 Jul. 31
i n thousands of dollars 2008 2007 2008 2007
O her conprehensive income

Change in fair value of investnments

avai |l abl e-for-sal e (547) (1, 370) 639 (483)
Gain (loss) on sale of investnents — 45 — (283)
(Gain) loss on sale of investnents
transferred to net earnings from operations — (45) — 283
Q her conprehensive inconme (Il o0ss) (547) (1,370) 639 (483)
Net | oss from operations (1, 869) (722) (709) (1,503)
Conpr ehensi ve | 0ss (2,416) (2,092) (70) (1,986)
Consol i dated Statenment of Sharehol ders’ Equity
For the Quarters Ended
Shar e

(unaudited - Capital Retained
i n thousands of dollars) (note 3) Earni ngs AQCI Tot a
Bal ance — February 1, 2008 14, 995 15, 809 2,217 33,021
Net earnings for the period — 1, 160 1,186 2,346
Shares purchased for cancell ation (100) (86) — (186)
Bal ance — quarter ended April 30, 2008 14, 895 16, 883 3,403 35,181
Net loss for the period — (1, 869) (547) (2,416)
Shares purchased for cancellation (34) (33) — (67)
Bal ance — quarter ended July 31, 2008 14, 861 14,981 2,856 32,698
Bal ance — February 1, 2007 15, 736 21,740 3,008 40, 484
Net earnings (loss) for the period — (781) 887 106
Shares purchased for cancell ation (180) (172) — (352)
Bal ance — quarter ended April 30, 2007 15, 556 20, 787 3,895 40, 238
Net [oss for the period — (722) (1,370) (2,092)
Shares purchased for cancell ation (124) (130) — (254)
Bal ance — quarter ended July 31, 2007 15, 432 19, 935 2,525 37,892

AOCl refers to Accunmul ated O her Conprehensive |Income



Gendi s I nc.
Consol i dat ed Statenent of Cash Fl ows

guarter ended year-to-date
(unaudi ted - Jul. 31 Jul. 31 Jul. 31 Jul. 31
i n thousands of dollars 2008 2007 2008 2007
By operations:
Net | oss from operations for the period (1, 869) (722) (709) (1,503
add (deduct) itens not affecting cash:
Anortization of property and equi pnent 87 87 175 175
Gain (loss) on sale of properties 3 — (95) —
Gain on sale of investnents (185) (406) (422) (358)
Change in fair value of investnents
hel d- f or-tradi ng 1,779 1, 060 715 1,105
Cash flow from earni ngs (185) 19 (336) (581)
Change in working capital (470) (227) (287) (2)
(655) (208) (623) (583)
By investing activities:
Proceeds on sale of investnents 3,325 3,115 4,652 4,877
Return of capital 242 124 264 884
I nvest ments acquired (1,807) (3,675) (3,697) (4,382)
Proceeds from property sal es — — 346 —
Additions to property and equi pnent (1, 392) (10) (1,876) (31)
368 (446) (311) 1, 348)
By financing activities:
Advance from (reduction in) credit
facilities (1D 917 1, 169 114
Purchase and cancel |l ati on of share capital (67) (254) (253) (606)
Ref undabl e di vi dend t ax — — (78) (195)
(78) 663 838 (687)
I ncrease (decrease) in cash (365) 9 (96) 78
Cash - begi nning of period 472 264 203 195
Cash - end of period 107 273 107 273
Suppl erentary i nformation
Taxes paid 78 30 239 243
Interest paid 247 211 497 420



CGendi s Inc.
Not es to Consolidated InterimFinancial Statenents - unaudited
July 31, 2008

1. Significant Accounting Policies and Basis of Presentation

(8 These unaudited consolidated interim financial statements are prepared

b)

in accordance with accounting principles generally accepted in Canada.
However, these interim financial statements do not contain all the
di scl osures that would be required under generally accepted accounting
principles for annual financial statenents. These interim financial

statements follow the sane accounting policies and methods of
application as the audited annual consolidated financial statements at
January 31, 2008. Certain disclosures required for annual financial

statenents have been condensed or onitted in these interim financial

st at ement s. Accordingly, these interim financial statements should be
read in conjunction with the annual consolidated financial statenments
and notes thereto as presented in the Conpany’ s Annual Report for the
fiscal year ended January 31, 2008. The following notes to the interim
financial statenents are supplenental to the notes to the annua

consol i dated financial statenents.

The Accounting Standards Board of Canada plans to converge Canadian
Cenerally Accepted Accounting Principles for publicly accountable
enterprises with International Financial Reporting Standards effective
for fiscal periods comrencing on or after January 1, 2011. The Conpany
is currently assessing the inmpact of these new standards on its future
consol i dated financial statenents.

I nvest nent s

Nunber
of shares/units Fair val ue
# $
Jul. 31 Jan. 31 Jul. 31 Jan. 31
(i n thousands) 2008 2008 2008 2008
Exchange-traded invest nents:
Avai | abl e-for-sal e:
Fl owt hrough entities:
Fort Chicago 2,190 2,190 23, 323 22,644
Yel | ow Pages 175 — 1, 580 —
Hel d- f or-tradi ng:
Fl owt hrough entities:
Fort Chicago 12 154 127 1,595
O her equity investnents:
Al berta dipper 700 700 1, 876 1, 540
Enber Resources 655 673 904 941
FNX M ni ng 91 110 1, 630 2,920
I NV 500 500 360 435
Opti Canada 71 105 1, 380 1,722
Royal Bank 19 15 874 760
Scot i abank 9 15 425 723
St ar bucks 20 25 301 474
Ot her equity investnents 375 274

33,155 34,028




Nunber of shares Carryi ng val ue
Jul. 31 Jan. 31 Jul. 31 Jan. 31

2008 2008 2008 2008
(i n thousands) # # $ $
Private investnents, avail able-for-sale:
OSUM - _shares 1,948 1,948 4,821 4,821
3. Capital Stock
Nunber of shares guarter ended year-to-date
(unaudi ted - Jul. 31 Jul. 31 Jul. 31 Jul. 31
i n thousands) 2008 2007 2008 2007
Bal ance - begi nning of period 14,169 14, 799 14, 265 14, 970
Shares purchased for cancell ation (31) (118) (127) (289)
Bal ance - end of period 14,138 14, 681 14,138 14, 681
4. Segnent Information
quarter
(in thousands of ended Realty Corporate Inter- Tota
dol | ars) July 31 segnent
Revenue 2008 399 529 (165) 763
2007 390 637 (57) 970
Expenses 2008 290 390 (46) 634
2007 314 418 (46) 686
Anorti zation 2008 83 4 — 87
2007 85 2 — 87
I nt erest 2008 119 236 (119) 236
2007 11 235 (11) 235
I nvestment - gain (loss)
on sal e, provision
for 1 oss and changes
in fair value 2008 — (1, 594) — (1,594)
hel d-for-trading 2007 — (654) — (654)
Loss on sal e of
property and 2008 (3) — — (3)
equi prent 2007 — — — —
Provi sion for
(recovery of) 2008 (33) 111 — 78
i ncone taxes 2007 (7) 37 — 30
Net | oss from 2008 (63) (1, 806) — (1, 869)
operations 2007 (13) (709) — (722)
Additions to property 2008 1, 392 — — 1, 392

and egui pnent 2007 — 10 — 10




Year -t o-dat e

(i n thousands ended Realty Corporate Inter- Tot al

of dollars) July 31 segnent

Revenue 2008 795 1, 275 (332) 1,738
2007 791 674 (114) 1,351

Expenses 2008 701 818 (91) 1,428
2007 694 840 (91) 1, 443

Anortization 2008 166 9 — 175
2007 167 8 — 175

| nt er est 2008 241 485 (241) 485
2007 23 441 (23) 441

I nvestment - gain (loss)
on sal e, provision
for 1 oss and changes

in fair value 2008 — (293) — (293)
hel d- for-trading 2007 — (747) — (747)
Gain on sale of
property and 2008 95 — — 95
equi prrent 2007 — — — —
Provi sion for
(recovery of) 2008 (76) 237 — 161
i ncone taxes 2007 (32) 80 — 48
Net loss from 2008 (142) (567) — (709)
operations 2007 (61) (1, 442) — (1,503)
Additions to property 2008 1, 860 16 — 1, 876
and equi pnent 2007 21 10 — 31
Total Assets 2008 13,571 50,204 (10,011) 53,764
2007 11,179 43,512 (806) 53,885

Conmitments & Conti ngenci es

There have been no nmaterial developnments in the lawsuits that were
disclosed in the annual financial statenents for the year ended January
31, 2008.

The Conpany was a participant in Saan’s enployee benefit program that
includes participating in a group life insurance policy for retired
enpl oyees of the Conpany and the Conpany’s former subsidiaries who retired
prior to Decenber 10, 2004. On August 15, 2008, Saan was placed into
bankruptcy and accordingly Saan’s group enployee benefit program ceased.
There is uncertainty whether Gendis has an obligation to provide death
benefit coverage in the absence of a group life insurance policy, the
volunme of which is estinmated at $1.5-million, $5,6000 per retired enpl oyee.
The present value of this volunme of benefit after applying nortality
factors and a 5.4%di scount interest rate could be $0.8-mllion.



Subsequent Event

On  August 15, 2008, Saan, a tenant in six of Gendis’ real estate
| ocations, was placed into bankruptcy. The Receiver for Saan has
determined that the best nethod of realization of value for Saan's
creditors is an asset sale that includes a sale of Saan's |eases through
an assignnent to other retail entities. The Receiver for Saan intends to
assign all of Gendis’ six leases to other retail entities. The assignment
i ncludes a settlement of unpaid rent and recoverable costs to Gendis.
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