GENDI S | NC. NEWS RELEASE

For i mmedi ate rel ease

GENDI S I NC.  ANNOUNCES SECOND QUARTER RESULTS

W nni peg, Mnitoba (September 4, 2009) - Gendis Inc. (TSX GDS) today
announced its financial results for the 2" quarter ended July 31, 2009 of the
fiscal year ending January 31, 2010.

Revenue for the 2" quarter was $1,206,000 conpared to $763,000 |ast year.
The increase in revenue quarter over quarter is primarily attributable to an
increase in rent revenue froma new tenancy in the Sony Place Facility that
occurred in the 2" quarter |ast year.

Net earnings from operations for the 2" quarter was $389,000 ($0.03 per
share) conpared to a loss of $1,869,000 ($0.13 per share) last year. The
increase in net earnings from operations quarter over quarter is primarily
attributable to the substantial decline in the market value of investments
hel d-for-trading that occurred in the 2" quarter last year conpared to a
recovery of market values in the 2" quarter this year, along with an increase
in profitability fromthe increase in rent revenue.

O her conprehensive income was $2, 661, 000 conpared to a |oss of $547,000 | ast
year. O her conprehensive inconme is the change in narket value of the
Conpany’s investnents that are avail able-for-sale, primarily its flowthrough
entity investnent in Fort Chicago. The increase is primarily attributable to
the substantial decline in the market value of investments avail able-for-sale
that occurred in the 2" quarter |ast year conpared to a recovery of market
values in the 2" quarter this year.

For nmore information, please contact:

Janes E. Cohen
Executi ve Vi ce-President

Tel ephone:  (204) 474- 5200 E-mail: fi nance@endi s. ca
Fax: (204) 474- 5201 Web site: www. gendi s. ca



mailto:finance@wpg.gendis.ca
http://www.gendis.ca/

CGendi s Inc.
Notice — Review of InterimFinancial Statenents

The unaudited interim financial statements for the quarter ended July 31,
2009 have been reviewed and approved by the Audit Committee of Gendis Inc
The unaudited interim financial statements for the quarter ended July 31,
2009 have not been reviewed by the Auditors of Gendis Inc.

CGendi s Inc.
Consol i dat ed Bal ance Sheet

Jul. 31 Jan. 31

(unaudited — in thousands of dollars) 2009 2009
Asset s

Cash 76 199
Recei vabl es 279 291
Pr epai d expenses 170 71
525 561

I nvestments (note 2)
at fair val ue 16, 901 15, 979
at carrying val ue 4,946 4,946
Property and equi pnent (note 3) 12, 366 12,881
Future tax asset 2,732 2,732

37,470 37,099

Conmi tments and Conti ngencies (note 7)

Liabilities
Credit facilities (note 4) 12, 243 14, 491
Payabl es and accrued liabilities 1,018 1,119
Taxes payabl e 26 20
13, 287 15, 630
Post enpl oynment benefit obligations 696 706
Shar ehol ders’ equity 23, 487 20, 763

37,470 37,099




Gendi s Inc.
Consol i dated Statenent of Operations

quarter ended

year-to-date

(unaudi ted - Jul. 31 Jul. 31 Jul. 31 Jul. 31
in thousands of dollars, except per share) 2009 2008 2009 2008
Revenue
I nvest nment 334 380 515 974
Real estate |ease rental 872 383 1, 636 764
1, 206 763 2,151 1,738
Expenses

Property and admi ni strative expenses 754 634 1,484 1,428
Anortization of property and equi pnent 130 87 261 175
I nterest and finance expenses 49 236 114 485
933 957 1, 859 2,088
Earni ngs (|l oss) before the undernoted 273 (194) 292 (350)

Change in fair value of investnents
hel d-for-trading 105 (1,779) 158 (715)

Gin (loss) on sale of investnents:
Hel d- f or-tradi ng — 185 — 422
Avai |l abl e-for-sal e 25 — — —
Gain on sale of real estate properties — (3) 79 95
Earni ngs (|l oss) before taxes 403 (1, 791) 529 (548)
Provision for incone taxes 14 78 32 161
Net earnings (loss) from operations 389  (1,869) 497 (709)
Net earnings (loss) fromoperations per share 0.03 (0.13) 0.04 (0.05)




Gendi s I nc.

Consol i dated Statement of Conprehensive | ncome (Loss)
quarter ended

year-to-date

(unaudi ted - Jul. 31 Jul. 31 Jul. 31 Jul. 31
in thousands of dollars 2009 2008 2009 2008
O her conprehensive income
I nvest ments avail abl e-for-sal e:

Change in fair val ue 2,661 (547) 2,291 639

Gain on sale 25 — — —

Transfer gain on sale to the

St at enent of Operations (25) — — —
Q her conprehensive inconme (Il o0ss) 2,661 (547) 2,291 639
Net earnings (loss) from operations 389 (1, 869) 497 (709)
Conpr ehensi ve earnings (Il o0ss) 3,050 (2,416) 2,788 (70)
Consol i dated Statenment of Sharehol ders’ Equity
For the Quarters Ended
Shar e

(unaudited - Capital Retained
i n thousands of dollars) (note 3) Earni ngs ACCI Tot a
Bal ance — January 31, 2009 14, 796 8,414 (2,447) 20,763
Net earnings (loss) for the period — 108 (369) (261)
Shares purchased for cancellation (28) 8 — (20)
Bal ance — April 30, 2009 14,768 8, 530 (2,816) 20,482
Net earnings for the period — 389 2,661 3,050
Shares purchased for cancell ation (55) 10 — (45)
Bal ance — July 31, 2009 14,713 8,929 (155) 23,487
Bal ance — January 31, 2008 14, 995 15, 809 2,217 33,021
Net earnings for the period — 1, 160 1,186 2, 346
Shares purchased for cancell ation (100) (86) — (186)
Bal ance — April 30, 2008 14, 895 16, 883 3, 403 35, 181
Net | oss for the period — (1, 869) (547) (2,416)
Shares purchased for cancellation (34) (33) — (67)
Bal ance — July 31, 2008 14, 861 14,981 2, 856 32,698

AOCl refers to Accunmul ated O her Conprehensive |Income



Gendi s I nc.
Consol i dat ed Statenent of Cash Fl ows

(unaudi ted -

quarter ended
Jul. 31 Jul. 31

year-to-date
Jul. 31 Jul. 31

in thousands of dollars 2009 2008 2009 2008
By operations:
Net earnings (I oss) 389 (1, 869) 497 (709)
add (deduct) items not affecting cash:
Anortization of property and equi pnent 130 87 261 175
(Gin) loss on sale of properties — 3 (79 (95)
(Gin) loss on sale of investnents (25) (185) — (422)
Change in fair value of investnents
hel d- f or-trading (105) 1,779 (158) 715
Cash flow from earni ngs 389 (185) 521 (336)
Change in working capital (384) (470) (163) (287)
5 (655) 358 (623)
By investing activities:
Proceeds on sale of investnents 482 3,325 1,041 4,652
Reduction to the cost of investments from
a return of capital 167 242 487 264
I nvest ments acquired — (1, 807) — (3,697)
Proceeds from property sal es — — 339 346
Expendi tures for property and equi pnent — (1,392) (5) (1,876)
649 368 1, 862 (311)
By financing activities:
Advance from (reduction in) credit
facilities (648) (11) (2, 248) 1,169
Purchase and cancel l ati on of share capital (45) (67) (65) (253)
Post retirenment benefit obligation (10) — (10) —
Ref undabl e di vi dend t ax — — (20) (78)
(703) (78) (2,343 838
Decrease in cash (49) (365) (123) (96)
Cash - begi nning of period 125 472 199 203
Cash - end of period 76 107 76 107
Suppl erentary i nformation
Taxes paid 14 78 52 239
Interest paid 48 247 108 497



CGendi s Inc.
Not es to Consolidated InterimFinancial Statenents - unaudited
July 31, 2009

1. Significant Accounting Policies and Basis of Presentation

(8 These unaudited consolidated interim financial statements are prepared

b)

in accordance with accounting principles generally accepted in Canada.
However, these interim financial statements do not contain all the
di scl osures that would be required under generally accepted accounting
principles for annual financial statenents. These interim financial

statements follow the sane accounting policies and methods of
application as the audited annual consolidated financial statements at
January 31, 2009. Certain disclosures required for annual financial

statenents have been condensed or onitted in these interim financial

st at ement s. Accordingly, these interim financial statements should be
read in conjunction with the annual consolidated financial statenments
and notes thereto as presented in the Conpany’ s Annual Report for the
fiscal year ended January 31, 2009. The following notes to the interim
financial statenents are supplenental to the notes to the annua

consol i dated financial statenents.

The Accounting Standards Board of Canada plans to converge Canadian
Cenerally Accepted Accounting Principles for publicly accountable
enterprises with International Financial Reporting Standards effective
for fiscal periods comrencing on or after January 1, 2011. The Conpany
is currently assessing the inmpact of these new standards on its future
consol i dated financial statenents.

I nvest nent s

Nunber
of shares/units Fair val ue
# $
Jul. 31 Jan. 31 Jul. 31 Jan. 31
(i n thousands) 2009 2009 2009 2009
Exchange-traded invest nents:
Avai | abl e-for-sal e:
Fl owt hrough entities:
Fort Chicago 1,922 2, 057 16, 452 15, 674
Yel | ow Pages 10 10 50 64
Hel d- f or-tradi ng:
Equity investnents 399 241
16, 901 15, 979
Nurnber
of shares Carryi ng val ue
# $
Jul. 31 Jan. 31 Jul. 31 Jan. 31
(in thousands) 2009 2009 2009 2009

Private investments, avail abl e-for-sale:
OSUM - shares 2,047 2,047 4,946 4,946




3. Property & Equi prent

Accumul at ed

Cost anortization Net carrying val ue
(in thousands of dollars)
Jul. 31 Jan. 31 Jul. 31 Jan. 31 Jul. 31 Jan. 31
2009 2009 2009 2009 2009 2009
Land 2,034 2,265 — — 2,034 2,265
Bui | di ngs & ot her
property 19, 268 19, 487 9, 005 8, 960 10, 263 10, 527
Equi prrent 139 139 87 75 52 64
Property & equi pnment
hel d for operating
| ease rental 21, 441 21,891 9, 092 9, 035 12, 349 12, 856
Fur ni shi ngs & ot her
equi pnent 408 408 391 383 17 25
21, 849 22,299 9, 483 9,418 12, 366 12, 881
4. Credit Facilities
Remai ni ng
Bor r owi ng borrow ng Carrying val ue
bal ance availability of collatera
(in thousands of dollars)
Jul. 31 Jan. 31 Jul. 31 Jan. 31 Jul. 31 Jan. 31
2009 2009 2009 2009 2009 2009
Banker’'s acceptances 10, 499 12,291
Bank denmand | oan 200 100
Total for bank
borrow ng 10, 699 12, 391 1, 301 1, 627 15, 852 15, 025
Broker’s margin
account 44 — 366 369 1, 050 954
Brosco Fund Linited 1, 500 2,100 600 — — —
12, 243 14, 491 2, 267 1, 996 16, 902 15, 979
5. Capital Stock
Nurmber of shares
(i n thousands) 2009 2008
Bal ance — January 31 14, 075 14, 265
Shares purchased for cancell ation 27 96
Bal ance — April 30 14, 048 14, 169
Shares purchased for cancell ation 52 31
Bal ance — July 31 13, 996 14,138




6. Segment I nformation

quarter
ended Realty Corporate Inter- Tot a
(in thousands of dollars) July 31 segnent

Revenue 2009 888 426 (108) 1, 206
2008 399 529 (165) 763

Expenses 2009 435 365 (46) 754
2008 290 390 (46) 634

Anortization 2009 126 4 — 130
2008 83 4 — 87

I nt er est 2009 62 49 (62) 49
2008 119 236 (119) 236

Gain (loss) and fair 2009 — 130 — 130
val ue change 2008 (3) (1,594) — (1,597)
Provision for (recovery of) 2009 93 (79) — 14
i ncone taxes 2008 (33) 111 — 78
Net earnings (loss) from 2009 172 217 — 389
operations 2008 (63) (1,806) — (1,869)
Expendi ture for property and 2009 — — — —
equi pnent 2008 1,392 — — 1,392

Year -t o-dat e
ended Realty Corporate I nter- Tot a
(in thousands of dollars) July 31 segnent

Revenue 2009 1, 667 709 (225) 2,151
2008 795 1,275 (332) 1,738

Expenses 2009 795 780 (91) 1,484
2008 701 818 (91) 1,428

Anortization 2009 253 8 — 261
2008 166 9 — 175

| nt er est 2009 134 114 (134) 114
2008 241 485 (241) 485

Gain (loss) and fair 2009 79 158 — 237
val ue change 2008 95 (293) — (198)
Provi sion for (recovery of) 2009 198 (166) — 32
i ncone taxes 2008 (76) 237 — 161
Net earnings (loss) from 2009 366 131 — 497
oper ati ons 2008 (142) (567) — (709)




Year -t o-dat e

ended Real t yCor por at e Inter- Tot a

(in thousands of dollars) July 31 segnent
Expendi ture for property and 2009 5 — — 5
equi pnent 2008 1, 860 16 — 1,876
Total Assets 2009 13,214 33, 349 (9,093) 37,470
2008 13,571 50,204 (10,011) 53, 764
“Gain (loss) and fair value change” includes a gain (loss) on sale of

i nvestments, provision for loss on investnments, changes in fair value of
i nvestments held-for-trading for the Corporate segnment and gain on sale of
properties for the Realty segment.

Conmitments & Conti ngenci es
There have been no material developrments in the lawsuits that were

disclosed in the annual financial statenents for the vyear ended
January 31, 2009
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