GENDI S | NC. NEWS RELEASE

For i medi ate rel ease

GENDI' S | NC. ANNOUNCES SECOND QUARTER RESULTS

W nni peg, Manitoba (Septenmber 10, 2010) - Gendis Inc. (TSX GDS) today
announced its financial results for the 2" quarter ended July 31, 2010 of the
fiscal year ending January 31, 2011.

Revenue for the 2" quarter was $1,185,000 conpared to $1,206,000 |ast vyear.
Net |oss from operations for the 2" quarter was $2,740,000 ($0.20 per share)
conpared to net earnings of $389,000 ($0.03 per share) last year. The
decline in net earnings from operations quarter over quarter is primarily
attributable to the decline in the market value of investnments held-for-
trading, the provision for settlenent of clainms against the Conpany and a
decline in investnent income from Fort Chicago.

O her conprehensive income was $442,000 conpared to incone of $2,661, 000 |ast

year. O her conprehensive income is the change in market value of the
Conmpany’s investnments that are avail able-for-sale, primarily its flowthrough
entity investnent in Fort Chicago. In the 2" quarter |ast year, there was a

substantial recovery in the market value of Fort Chicago conpared to the
mar ket meltdown for nost exchange-traded securities that occurred in the 2™
qgquarter of the prior year.

Revenue year-to-date was $2,268,000 conpared to $2,151,000 |ast year. Net
loss from operations was $2,505,000 ($0.18 per share) conpared to net
earni ngs of $497,000 ($0.04 per share) last year. O her conprehensive incone
was $1, 123,000 conpared to inconme of $2,292,000 |ast year.

For more information, please contact:

James E. Cohen
Co- Presi dent & Co-Chi ef Executive Oficer

Tel ephone: (204)474-5200 E-mail: fi nance@endi s. ca
Fax: (204) 474-5201 Wb site: www. gendi s. ca
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http://www.gendis.ca/

CGendi s Inc.
Notice — Review of Interim Financial Statenents

The unaudited interim financial statements for the quarter and year-to-date
ended July 31, 2010 have been revi ewed and approved by the Audit Conmittee of
Gendi s Inc. The unaudited interim financial statenents for the quarter and
year-to-date ended July 31, 2010 have not been reviewed by the Auditors of
Gendi s Inc.

CGendi s Inc.
Consol i dat ed Bal ance Sheet

Jul. 31 Jan. 31 Jul. 31

(unaudited — in thousands of dollars) 2010 2010 2009
Asset s

Cash 35 261 76
Recei vabl es 321 263 279
I ncone and capital taxes recoverable 1 2 —
Pr epai d expenses 223 40 170
580 566 525

I nvestments (note 2)
at fair val ue 20,950 20,542 16, 901
at carrying val ue 4,946 4,946 4,946
Property and equi pnent 11, 936 12,125 12, 366
Future tax asset 3,172 3,172 2,732

41,584 41, 351 37,470

Liabilities
Credit facilities (note 3) 9,997 11, 398 12, 243
Payabl es and accrued liabilities 3,905 879 1,018
I ncone and capital taxes payable — — 26
13,902 12, 277 13, 287
Post enpl oynment benefit obligations 862 872 696
Shar ehol ders’ equity 26,820 28,202 23, 487

41,584 41, 351 37,470

Conmitments and Conti ngencies (note 6)



Gendi s Inc.
Consol i dated Statenent of Operations
For the periods ended July 31

(unaudited - in thousands of dollars, quarter year-to-date
except per share) 2010 2009 2010 2009
Revenue
Real estate |ease rental 919 872 1, 833 1, 636
| nvest nent 266 334 435 515

1, 185 1, 206

2, 268 2,151

Expenses

Property and adm ni strative expenses 802 754 1,501 1,484

Anortization of property and equi pnent 128 130 263 261

I nterest and finance expenses 73 49 144 114

1,003 933 1,908 1, 859

Ear ni ngs before the undernoted 182 273 360 292
Provision for settlenent of |ega

clainms (note 5) (2, 750) — (2,750) —
Change in fair value of investnents

hel d- for-trading (172) 105 (106) 158
Gin (loss) on sale of investnents:

Hel d-f or-tradi ng — — (9) —

Avai | abl e-for-sal e — 25 — —
Gain on sale of real estate properties — — — 79
Earni ngs (|l oss) before taxes (2,740) 403 (2, 505) 529
Provi sion for incone taxes — 14 — 32
Net earnings (loss) from operations (2, 740) 389  (2.505) 497
Net earnings (loss) from operations

per_share (0.20) 0.03 (0.18) 0.04

Consol i dated Statement of Conprehensive |Income (Loss)
For the periods ended July 31

quarter year-to-date

(unaudited - in thousands of dollars 2010 2009 2010 2009
O her conprehensive income

I nvest nents avail abl e-for-sal e:

Change in fair value 442 2,661 1,123 2,292

Loss on sale — 25 — —
Transfer loss on sale to

the Statenent of Operations — (25) — —

O her conprehensive income 442 2,661 1,123 2,292

Net earnings (loss) from operations (2, 740) 389 (2, 505) 497

Conpr ehensi ve earnings (lo0ss) (2,298) 3,050 (1,382) 2,789




Gendi s I nc.
Consol i dated St atement of Sharehol ders’
For the periods ended July 31

Equity

Shar e Ret ai ned

(unaudited - in thousands of doll ars) Capi tal Earni ngs ACCl Tot a

Bal ance — January 31, 2010 14, 650 9, 296 4, 256 28, 202
Net earnings for the quarter — 235 681 916
Bal ance — April 30, 2010 14, 650 9, 531 4,937 29,118
Net earnings (loss) for the quarter — (2,740) 442 (2, 298)
Bal ance — July 31, 2010 14, 650 6, 791 5, 379 26, 820
Bal ance — January 31, 2009 14, 796 8,414  (2,447) 20,763
Net earnings (loss) for the quarter — 108 (369) (261)
Shares purchased for cancell ation (28) 8 — (20)
Bal ance — April 30, 2009 14, 768 8, 530 (2,816) 20,482
Net earnings for the quarter — 389 2,661 3,050
Shares purchased for cancell ation (55) 10 — (45)
Bal ance — July 31, 2009 14,713 8,929 (155) 23, 487

“ACCl " refers to Accumul ated O her Conprehensive | ncone



Gendi s I nc.
Consol i dat ed Statenent of Cash Fl ows
For the periods ended July 31

quarter year-to-date
(unaudi ted -in thousands of dollars) 2010 2009 2010 2009
By operations:
Net earnings (|l oss) from operations (2,740) 389 (2, 505) 497
add (deduct) items not affecting cash:
Provision for settlenent of |egal clainms 2,750 — 2,750 —
Anortization of property and equi pnent 128 130 263 261
(Gin) loss on sale of properties — — — (79
(Gin) loss on sale of investnents — (25) 9 —
Change in fair value of investnents
hel d-for-trading 172 (105) 106 (158)
Cash fl ow from earni ngs 310 389 623 521
Change in working capital (81) (384) 36 (163)
229 5 659 358
By investing activities:
Proceeds on sale of investnents — 482 55 1,041
Reduction to the cost of investnents
froma return of capital 224 167 545 487
Proceeds from property sal es — — — 339
Expendi tures for property and equi pnent (33) — (74) (5)
191 649 526 1, 862
By financing activities:
Reduction to credit facilities (501) (648) (1,401) (2,248)
Purchase and cancel |l ati on of share capital — (45) — (65)
Paynments for post retirenent benefit
obl i gations (10) (10) (10) (10)
Ref undabl e di vi dend t ax — — — (20)
(511) (703) (1,411) (2,343)
Decrease in cash (91) (49) (226) (123)
Cash - begi nning of period 126 125 261 199
Cash - end of period 35 76 35 76
Suppl erentary i nformation:
Taxes paid — 14 — 52
Interest paid 74 48 145 108



CGendi s Inc.

Notes to Consolidated InterimFinancial Statenents

July 31, 2010

(unaudi ted - tabul ar amounts in thousands of dollars unless otherw se stated)

1. Significant Accounting Policies and Basis of Presentation

These unaudited consolidated interim financial statements are prepared in
accordance with accounting principles generally accepted in Canada

However, these interim financial statements do not contain all the
di scl osures that would be required under generally accepted accounting
principles for annual financial statenents. These interim financial

statenments follow the sane accounting policies and nethods of application
as the audited annual consolidated financial statenents at January 31,
2010. Certain disclosures required for annual financial statenents have
been condensed or onitted in these interim financial statenments

Accordingly, these interim financial statenments should be read in
conjunction with the annual consolidated financial statenents and notes
thereto as presented in the Conpany’s Annual Report for the fiscal year
ended January 31, 2010. The following notes to the interim financial
statements are supplenental to the notes to the annual consolidated
financial statenments.

2. lnvestnents
Fair val ue
Jul. 31 Jan. 31
(# of shares in thousands) 2010 2010

Exchange-traded investnents:
Avai | abl e-for-sal e:
Fl owt hrough entities:

Fort Chicago — 1,915 shares 20, 489 19, 915

O her investnents 56 53
Hel d-for-trading:

Q her equity investnents 405 574

20, 950 20, 542

Cost
Jul. 31 Jan. 31
(# of shares in thousands) 2010 2010
Private investnents, avail able-for-sale:
OSUM — 2, 047 shares 4,946 4,946
Investments are referenced as follows - “Fort Chicago” refers to Fort

Chi cago Energy Partners LP;, “OSUM refers to OSUM G| Sands Corp.



3. Credit facilities

Remai ni ng
Bor r owi ng borrow ng Carryi ng val ue
bal ance availability of collatera
Jul. 31 Jan. 31 Jul. 31 Jan. 31 Jul. 31 Jan. 31
2010 2010 2010 2010 2010 2010
Banker’'s acceptances 9,997 10, 998
Bank demand | oan — 400
9, 997 11, 398 2, 000 600 19, 815 19, 260
Br oker margi n account — — 409 465 1,135 1, 282
9, 997 11, 398 2,409 1, 065 20, 950 20, 542

The avail abl e borrowi ng capacity for

bank borrowings is deternm ned by 70%

of the market value of marketable securities, nanely Fort Chicago, | odged
as collateral.
Segrent | nformation
quarter
ended Real ty Cor por at e Inter- Tot a
July 31 segnent
Revenue 2010 935 352 (102) 1,185
2009 888 426 (108) 1, 206
Expenses 2010 422 426 (46) 802
2009 435 365 (46) 754
Anorti zation 2010 125 3 — 128
2009 126 4 — 130
I nt er est 2010 56 73 (56) 73
2009 62 49 (62) 49
Gin (loss) & fair value change 2010 — (172) — (172)
2009 — 130 — 130
Provision for settlenent of 2010 — (2, 750) — (2,750)
| egal clains 2009 — — — —
Provision for (recovery of) 2010 116 (116) — —
i ncone taxes 2009 93 (79 — 14
Net earnings (I oss) 2010 216 (2, 956) — (2,740)
from operations 2009 172 217 — 389
Expendi ture for property 2010 32 1 — 33
and equi pnent 2009 — — — —




Year -t o-dat e

ended Real ty Cor por at e Inter- Tot a
July 31 segnent

Revenue 2010 1, 864 608 (204) 2,268
2009 1, 667 709 (225) 2,151

Expenses 2010 811 781 (91) 1,501
2009 795 780 (91) 1,484

Anortization 2010 255 8 — 263
2009 253 8 — 261

I nt er est 2010 113 144 (113) 144
2009 134 114 (134) 114
Gain (loss) & fair value change 2010 — (115) — (115)
2009 79 158 — 237
Provision for settlenents 2010 — (2, 750) — (2,750)
of legal claim 2009 — — — —
Provision for (recovery of) 2010 240 (240) — —
i nconme taxes 2009 198 (166) — 32
Net earnings (| oss) 2010 445 (2,950) — (2,505)
from operations 2009 366 131 — 497
Expendi ture for property 2010 65 9 — 74
and equi pnent 2009 5 — — 5
Total Assets 2010 12,804 36,908 (8,128) 41,584
2009 13,214 33.349 (9.093) 37 470

“Gain (loss) & fair value change” includes a gain (loss) on sale of

i nvestnments, provision for loss on investnents, changes in fair value of
i nvestments held-for-trading for the Corporate segnment and gain on sale of
properties for the Realty segment.

Settlement of |legal clainms

In July 2010, the Conpany agreed to a release of <clainms against the
Conpany and sonme of its Directors by tw suppliers and a buying agent and
inmporter to a forner subsidiary of the Conpany, wthout adm ssion of any
liability for such clains. These clains are the clains that are disclosed
in the Conpany’s annual financial statenent for the year ended January 31,
2010. In consideration for the rel ease, the Conpany has agreed to pay the
claimants $1.5-mllion in August 2010 and $1.25-mllion in July 2011

Recovery anounts from the Conpany’'s insurer have yet to be determ ned and
will be recognized in a future period once anmpbunts can be determ ned.

Conmitments & Contingencies

Except for the release of clains against the Conpany and sone of its
Directors by two suppliers and a buying agent and inporter to a forner
subsidiary of the Conpany as described in note 4 above, there have not
been any material changes to commitnents and contingencies as disclosed in
t he annual financial statements at January 31, 2010.



	GENDIS INC. NEWS RELEASE
	For immediate release
	Net earnings (loss) from operations
	per share (0.20) 0.03 (0.18) 0.04
	Balance – January 31, 2010  14,650 9,296 4,256 28,202
	Balance – April 30, 2010  14,650 9,531 4,937 29,118
	Balance – July 31, 2010  14,650 6,791 5,379 26,820
	Balance – January 31, 2009  14,796 8,414 (2,447) 20,763
	Balance – April 30, 2009  14,768 8,530 (2,816) 20,482
	Balance – July 31, 2009  14,713 8,929 (155) 23,487


	Reduction to credit facilities (501) (648) (1,401) (2,248)
	Refundable dividend tax — — — (20)
	Cash - beginning of period 126 125 261 199
	Cash - end of period 35 76 35 76

	9,997 11,398 2,409 1,065 20,950 20,542
	July 31   segment
	July 31   segment



